
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

SEDALIA WATER DISTRICT ) 
1 
) CASE NO. 
) 93-177 

ALLEGED VIOLATIONS OF COMMIBBION 1 
REGULATIONS 807 KAR 51006 AND 
807 KAR 5:06G ) 

ORDER TO SHOW CAUSE 

Sedalia Water District ("Sedalia'), a water district formed 

pursuant to the provisions of KRS Chapter 74, owns and operates 

facilities used for the distribution and furnishing of wator to the 

public for compensation in Graves County, Kentucky, and 1s 

therefore a utility subject to Comminsion juriedictlon. KRS 

278.010(3)(d); KRS 278.015. 

K R S  278.280 authorizes the Commission to prescribe rules for 

performance of any service furnished or supplied by a utility. 

Pursuant to this authority, the Commission has promulgated 

Commission Regulation 807 KAR 5:006,  which establishes general 

rules for all utility operations, and Commission Regulation 807 KAR 

5:066, which establishes general rule6 for the operation of water 

utilities. 

On July 27, 1992, Commission Staff inspected Sedalia's records 

and facilities for compliance with Commission regulations. In ita 

report of this inspection, which is appended hereto, C O ~ ~ S 8 i o n  



Staff listed nine instances where the utility failed to comply with 

Corninsion regulatloni. 

Havlng reviowed the report of this inspection and being 

otherwise sufficiently adviesd, the Commission einde that a & 
- fac ie  showing has been made that Sedalia is in violation of 

Commission Regulations 807 KAR 5 1 0 0 6  and 807 KAR 5 1 0 6 6 .  

The Commiesion, on its own motion, HEREBY ORDERS that: 

1. Bedalia Shall sppear before the Commission on July 1 6 ,  

1993, at 10100 a.m., Eastern Daylight Time, in Hearing Room 1 of 

the Commlssion'e officee at 730 Schenkel Lane, Frankfort, Kentucky, 

for the purpoee of presentlng evidence concerning the alleged 

violations of Commission RepUlAtiOn@ 807 KAR 5 1 0 0 6  and 807 KAR 

51066, and of ehowing cause why it should not be subject to the 

penalties preecribed in KRB 278.990(1) for these alleged 

violatlone, 

2 .  Sedalia shall eubmit to the Commission, within 20 days of 

the date of this Order, a written response to the allegations 

contained herein and to the content6 of the Inepectlon Report. 

3. The Utility Inepection Report of Auguet 3, 1992, which is 

appended hereto, is made part of the record of this proceeding. 

4. Any motion requesting an informal conference with 

Commission Staff to consider the eimpllfication of issue8 or any 

other matters which may aid in the handling or dispoaition of thle 

proceeding shall be filed with the Commieelon no later than 20 days 

from the date of this Order. 
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Done at Frankfort, Kentucky, this 11th day of & ~ y .  1993. 

PUBLIC SERVICE COMMISSION 

-4 n Cl-6. 
Chairman 

Vice Chairman 

ATTEST: 

-- Execut ve D rector 



APPEND1 X 

APPENDIX TO AN ORDER 01: TIIC KENTUCKY P U B L I C  SERVICE 
COMMISSION I N  CASE NO. 93-17?  DATCO MAY 11, 1993 

Commonwoalth OC Kontucky 
Publlc Borvlco Commlarlon 

UTILITY INSPECTION REPORT 

Sodolls Wator Dlatrlct 
Bodalla, kantuoky 

Utility operatione, utlllty malntonanco, utillty managemsnt 

and their ePfoct on utllity eorvicoa aro a primary concorn oP tho 

Commission and thle Dlvlnion. Our ongoing inspoction program is 

an oxpreemlon of thla concorn. Durlng oach inapoctlon, I am 

streeslngi (1) 

meters, (2) the 

and/or producod 

operations and (4 

The subject 

consists of a 

tho Importance of' poriodlc teotlng oP cuetomers' 

Importance of accountlng for all wator purchased 

( 3 )  tho nood for aurvolllanco of' system 

the aignlflconco of good oparating records. 

inepoction waa mndo J u l y  27, 1992. The u t i l i t y  

reatmont plant facility and diatribution system 

operating In Gravoe County, Kontucky. It haa approximatcly 145 

customers on ito oyetem. Tho utility roprosentatlvo providing 

ineormation and asnistanco during thin lnapection was John Boyd of 

the District. 

The District's facility oporntiona and ito oPflce procudurea 

were reviewed for compliance with tho Kontucky Rovlsed Statutes 

(KRB 278) and the Publlc Sorvice Commioslon Regulations (807 KAR). 

The Pollowing dePlciencies woro notodr 

1. The utility in not fil.lng tho poriodlc 
("Quarterly") moter report with tho 
commission a6 roquirod in accordance with 807 
K A R  5~006, Section 3(2). 
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3. 

4 .  

5. 

6 .  

7. 

8. 

9. 

- Sedalia Water District 

The utility is not clearly showing on its 
bill the following information: Present and 
last preceding meter reading as required by 
807 KAR 5:006, Section 6(1). 

The utility does not accrue interest on 
deposits at the rate prescribed by law, 
beginning on the date of-deposit pursuant to 
807 KAR 5:006 ,  Section 7 ( 6 ) .  

The utility is not keeping a record of all 
written complaints concerning utility service 
as required in 807 KAR 5:006,  Section 9 .  

The utility does not publish its telephone 
number in all service areas to permit all 
customers to contact the utility without 
charge as specified in 807 KAR 5:006, Section 
13(la). 

The utility is having its testing of meters 
performed by an agency approved by the 
commission for such purpose. The utility has 
not notified the commission of said arrange- 
ment pursuant to 807 KAR 5:006, Section 
16(2). 

The utility has not established a safety 
manual with written guidelines for safe 
working practices and procedures as required 
by 807 KAR 5 : 0 0 6 ,  Section 24(1). 

The utility has not filed a copy of its 
inspection procedures with the commission €or 
review pursuant to 807 KAR 5:006,  Section 
2 5 (  1). 

The utility is not maintaining a record of 
interruptions of service for its entire 
system. This record should include: the 
cause of interruption; date, time, duration, 
remedy, and steps taken to prevent recurrence 
as specified in 807 KAR 5:066,  Section 4 ( 5 ) .  

Recommendations 

A written response should be prepared and forwarded to the 

Public Service Commission within 30 days of the date of receipt 
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of this report. This respanee should ray what hao boon dono or 

what will be done to correat each notod dofiolonay. A otarting 

date and a completion date ehould be given for nctlono thnt aro to 
be accomplished after the date the responee lo mallod. 

Submlttod, 
AupuEt 3 ,  1992 

CGRzKMNiaem 


